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INDEPENDENT AUDITOR'S REPORT

To the Members of The Kiwanis Foundation of Canada Incorporaied
Dualified Gainion

We have sudited tho financial sistements of The Kiwanls Foundstion of Canada Ineerporsted {the
"Foundation”), which comprise the sialement of f nancial posilion as at September 30. 2024, and the
statements of changes in net assels, apsralions and cash flows for the year then ended. and noles lo the
financlal statements, including 8 summary of significant accounting palictes

In our opinion, ekcept for the possible effects of the matter desciibed in the Basis for Qualifed Opinion
section of our report, the accompanying financial stalements present tairly, In all material respects, the
firancial position of the Foundstion as at September 30, 2024, and the results of its operstionz and cash
flows for the yesar then ended In sccordance with Canadian accounting stendards for not-for-profit
organizations (ASNPO).

Bagsis for Qualified Opimion

in comman with many chaniable organizations, the Foundaion derives revanue from donstions &hd
fundraising evants, the completaness of which i not susceplible of satisfactory audit verfcation.
Accordingly, our verification of these revenuss was limited to the amounts: recorded in the records of the
Foundation and ws were nol sble lo dstermine whether any sdjusiments might be necessary o
conlribulions, excess of levenuss over expenses, currenl assets and nel essets. The predecessoi
auditor's: opinien on the fmancial sialéments for the year endsd Septermber 30, 2023 was rrnified
accordingly because of the pussible effecta of this limitation of scope.

We conducied our sudit In sccordsnce with Canadian generally acespled auditing standards Our
responsibiities under those standards are further described In tha Audifor's Responsibiies for the Autlit
of the Financial Statements sectlon of our report. We ars mﬂspentiem of the Foundation in sceordanca
with athical requiremeanta thal are refevant to gur audii of the financial stalements in Canada, Bnd we have
fulfilled our other ethical responsibilities in accordance with thess mquirements. We believe that the audit
avidence we have obtainad Is sufficient and appropriale {o provide a basis for our qualified audit opimion.

Other Maitsr

The financial stalemeanis for the year endsd September 30, 2023 were audited by ancther auditor whe
exprassed = qualified opinion on thoas fingncial siatements an Aprit 2, 2024 for the neasons described in
tha Basis for Gualiied Opinion section,

Responsitiiities of Managemeni and Those Charged with Governance for the Financial Statemsnts

Management is responsible for the preparation and fair presenialion of the finencial statementz In
accordance with ASNTO, and for such inlernal contiol 85 managemarnt delenmines 8 necassary io enable
tha preparation of financizl staterments that are fres from material misstatement, whather dus fo fraud or
errcr

in pr&parmg the financial sistemants, management s responsible for assessing the Foundation's ability 1o
continue as & going concemn, disclosing, as gpplicable, matlers refated 1o going concern and waing the
gming congetn baste of accounting unless management sither intends o liguidste the Foundstion or to
ceass operations, or has no realistic alternative bul fo do so.

(corinues)



Independant Auditor's Report o the Mambars of The Kiwanis Foundation of Canada incorporatad
{continued)

Those chamged with govermnance are responsible for overseeing the Foundation's financial feparting
process.

Auditor's Responsibilities for the Augit of the Financiai Statements

includes our opinlon. Reasonable assurance is & high level of assurance, bul is not g guaraniee that an
audit conducied in zccardance with Canadian ganeralty accepted audiling standards will always detect a
material missiatement when it exists. Missiatementa can arise from fraud or emor and are considered
matedial If, individually or In the 8ggregate, they could reasonably be éxpected (o influsnce the economic
detisions of users taken an the basis of these financial statemens,

As part of an audit in accordances with Canazdian generaily accepled auditing standards, we exsroise
professional judgment and maintain professionel skepliciem throughout the audit. We alao:

+ ldenlify and assess the risks of material migstatement of the financial statermnents, whather due to
fraud or emor, design and perform audit procaduras responsive o those risks, and oblain sudit
#vidence that 12 sufficient and appropriate to provide a basis for our opinien, Ths risk of not detscting
a material misstatement resulting from fraud is highsr than for one resulting from error, as fraud may
invelve collusion, forgery, intentional OMmissions, misrepresantations, or the override of intemnal
conirol,

« Obtain an undarstanding of internal contro! relevarnt to the audit in order to design audit procedures.

that are appropriate in the circumstances, but not for the purpose of exprassing an opinion on the
effectiveness of the Foundation's internal control

» Evaluate the appropriateness of sccounting policies used and the reasonableness of accounting
estimates and ralated disclosures made by management

If we conclude that a material uncertainty exisls, we ars required to draw attention In our auditor's
repon to the related disclosures in the financial siataments or, if such disclosures are inadequate, to
maodify our opinion. Our conclusions sre basad on the audit evidence obtained up to the date of cur
auditor's repart. However, fulure svents or canditions Ty cause the Foundstion to cease to continue
BS'# Qoing concarm.

» Evaluale the overall presentation, structurs and content of the financial statements, inciuding the
disclosures, and whether the financial statemants rapresent the underlying transactions and Bveits in
& mannar that achieves fair prasentation

We communicate with those chargad with govemance regarding, among other matters, the plarmed
scope and timing of the sudif and significant audit findings, including any significant deficiencies in intemal
cortrol that wa idenlify during our apdit,

s LLF
North York, Ontario CHAR ROFESSIONAL ACCOUNTANTS
March 28, 2025 Licensed Public Accountants




THE KIWANIS FOUNDATION OF CANADA INCORPORATED
Statement of Financial Position
September 30, 2024

2024 2023
ASBETS
CURRENT
Cash 23084 & 52,773
Marketable sacuriies (Nole 3) 3,587,422 2594678
Due from govemment agencies 13,164 11.290
invenory 7,654 4,034
3,637,324 § 3062772
LIABILITIES
CURHENT
Accounts payable and accrued liabiities 115660 S 77,208
Deterrad contriputions 74,407 74,407
190,067 151,616
NET ASSETS 3,447 257 2,911,156
3,637,324 § 3.062772
ON BEHALF OF THE BOARD
_ [hreotor
Director
See notes (o financial statements
3
Kapadia LLP

Shmrterwd Frndasslonn) dexmunibet
Lameraad Puhlic Aocourntanty




THE KIWANIS FOUNDATION OF CANADA INCORPORATED
Statement of Changes in Net Assats
Year Ended September 30, 2024

Excess of Unrealised
2023 revenues over  investment 2024
Balance expenses  pgains {losseg) Balance

Scholarship Fund $ 322414 3 {47 869) & - % 274,545
Natural Disaster Rellef Fund 51408 6,199 - 57,608
Youth Fund 22 806 BaE2 - 23,468
Summariand Fund 8,188 (3,000} - 5,188
Osborne Schoiarship Fund 47,728 (1.500) - 48,228
Caribbean Relisf Fund 46,058 . 48,058
Dr. John Button Fund 25329 15,800 - ai‘L,.'c.‘iS,»\S
Unrestricted Net Assets 2,367,224 28 620 537080 2852933

$ 20111568 % 1979 8 537,080 § 3,447,257

Exeess of Unreslised
2022 ravenies ovel  investmerndt 2023
Baiance expenses  gains {lossas) Balance

Scholarship Fung 5 360,338 § {37,922} - b3 322414
Natural Disaster Relis! Fund 100,000 {48,581) 51,408
Youth Fund 22808 - - 22808
Summariand Fund 9,188 {1.000) - 8,188
Osborne Scholarship Fung 47,728 - - 47,728
Caribb=an Relisf Fund 45,058 - - 46,058
Dr. John Button Fund 253248 - - 25,3258
Unrestricted Nat Assats 2474548 30,710 {118,035) 2,387 224

$ 3085004 % (56,803) § (118.035) § 2911.155
Zee noles o financial sEtements
%
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THE KIWANIS FOUNDATION OF CANADA INCORPORATED
Statement of Operations
Year Ended September 30, 2024

2023

Saea notes o inancial satements

5
Kapadia LLP

iy Juvead Frotmaional Sepuirtonts
fecmened Puladic Sereuntonts

2024
REVENUES R
Ganeral donatlons (Notes 4, 5) 56,085 S 42,880
Youth program 10275 11,500
Scholarship donations. 10,3314 11,527
Natural disastar fund 6,195 5,909
Dsbome gcholarship §,040 10,500
Matching Scholarship 80,500 86,281
Mamatial 1,050 1,413
Or. John Button schalarship 26,900 5376
Miscallaneous projects - 4,880
136,380 183,238
EXPEMSES
Frogram expenses (Schedule 1) 250,683 264,882
AdministTalive expanses (Schadulé 2) BOATT B4 BES
331,160 348671
DEFICIENCY OF REVENUES OVER EXPENSES FROM , ,
CPERATIONS {134,780} {166.433]
OTHER INCOME (EXPENSES) ,
Interssl incamea §,545 30,102
Dividend income 118,871 120,693
Gains (lesses) on disposal of investiments 5,285 {41 1 65)
Untrealizad gains (losses) H37.080 {118,038)
§70.881 {8,408)
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES 536,101  §  (174.839)




THE KIWANIS FOUNDATION OF CANADA INCORPORATED
Statement of Cash Flows
Year Ended September 30, 2024

2024 2023
OPERATING ACTIVITIES
Excess (deficisncy) of ravanues over expenses § 836101 5 {174 .839)
ltems not affecting cash )
Gains (losses) on disposal of invesiments {6,385) 41.165
Cantributed investment shares {3,081) {3.364)
Uniealized gains {losses) {537,080) 118,036
{9,445) {19,002
Changes in nor-cash working capital’
Accounts receivabia - 1,083
Due from government agencies (1,874) (4,462}
Inventary {3,623) 1.887
Deterred contributions - 11,5835
Actounts payabla and accrued liabilities 38,448 {35,819}
32,881 {25.696)
Cash flow from {used by) operating activities 23,5086 {44 Bysy
INVESTING ACTIVITY
{Purchase} zale of marketable securities (47,195) (182,562}
DECREASE IN CASH FLOW (23,689) (237,260)
Cash - beginning of year ; 82,773 280,033
CASH - END OF YEAR $ 28,084 s 52.773
CASH CONSISTS OF:
Cash s 29084 3§ S52.773

See notes to financial statements
=t
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THE KIWANIS FOUNDATION OF CANADA INCORPORATED
Notes to Financial Statements
Year Ended September 30, 2024

1. BASIS OF PRESENTATION

The Kiwanls Foundation of Canada Incorporated ("The Foundation™) was incorporated on Septembet
28, 1973 under the Business Corporations Act in Ontaric without share capltal as a not-for-profit
organization. It was a registered chanty under the income Tax Acl, and as a resuft, the organization
was gxempt from income taxation under Section 149 of the Income Tax Act.

Tha Foundation provides tha following:
1. Financial suppert and promation for spensored youth programs;
2. Districx ievei raiming &nd education;
3. Bursary program for high schonl graduates pursuing post-secondary studies;
4. Assistanece to the handicappad and the disadvaniagad,

8. Funds for disaster ralle! and special causes.

Z.  SUMMARY OF SIGNIFICANT ACCQUNTING POLICIES
The financial siatements were prepared in accordance with Canadian accounting standards fot not-
for-peafit organizations {ASNPQ} and, in management's opinion, with consideralion of materiality and
within the framewark of the following accounting policies:

Use of estimates

The preparation of financial slatements in accordance wilh ASNPO requires management 10 make

© estimates and assumplions that affect the reporied amounts of assels and liabllities at the date of the
financial statemsnts. and the reported amounts of revonues and expenses durng the reporting
penod. Key areas where management has mads subjective judgmants include acorued fabilities and
aliccation of expenditures. Actual resulls could differ from managsment’s best eslimales as
additional information becomes availabig in the fulure,

Revenue recoanilion
The Foundation follows the deférral method of accounting for contributions, recognizing the amounts

as revenua in the yaar in which the related expenses are incurred for current expenditures.

Unrestnicted coninbutions are recognized as revenus when received or receivable If the amount
recaived can be reasonably estimated and collection is reasonably assured

Restricted investmen! income s recognized as revenue in the year in which the related expenses are
incurred

Restricted contributions and ralated axpensas are recognized diractly in the Restricted Fund to which

thay relate, Internally restrictad net assels are not available for any olhar purposas without expressed
approval of the Board of Directors, subject 1o the conditions of the individual tund.

Restricted investment income i recognized as ravanue in the year in which ihe related expeanses are
incurred.

{continues)
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THE KIWANIS FOUNDATION OF CANADA INCORPORATED
Notes to Financial Statements
Year Ended September 30, 2024

2z

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (confinued)
Unresgtricted investrment income is recognized as ravenue when sarmed.

sonlribulad sarvices

The work of the Foundation is dependent on the voluntary service of many members. Since thase
services are not nomally purchesed by the Foundation and while these saervices benefit the
Foundation, a reasonable estimate of their amount and fair valus cannot be mada Accordingly, these
cantributed services are not racognized in these financial statements.

Ganeral club donations

if no fund Is stated by a donor, donafions are designated/alineated In accordance with Board palicy as
follows:

1. 26% Scholarships

Z 25% Youth Projects

3 16% Nationa!l Disaster
4. 35% General Fund

Markelable sacurities
Marketable securities are reported at fair value with unrealized gains and losses raponed in income.

Inven

Inventory is recordad at the lower of cost and net realizabis vaiue and is measured on a first-n, first-
oul basis. It consisis of rewards supplies, medallions, ribbons, and shadow boxes. Net realizsbie
value Is the estimaled selling price in the ordinary course of business, less the costs of completion
and cosls necessary to make the sale. Whan the reversal of previcusly writlen down inventory is
recognized, the reversal g recognized in income.

hei assats

Nat assel consist of intemally restricled funds held for special projects and unrestricied nst assels.
Unreslricted net assels comprise the excess of revenue over expenses accumulated by the
Foundation cach year, net of ransfers, and are available for general purposes

inancial instruments
The Foundation initially measures iis financial asseta and liabilites a1 fair value, excap! for certain
non-arm's length transactions.

The Foundation subsequently messures all ils financial sssets and financial liabilities at amortized
Loat,

Financial assets measurad at amortized cost Include cash and accotints recelvable.
Financial liabililies measured at amonized cost includes accounts payable and accrued liabilities,

{continuss)
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THE KIWANIS FOUNDATION OF CANADA INCORPORATED
Naotes to Financial Statements
Year Endad September 30, 2024

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
impairmen
Financial assets- measured at cost are tested for impairment when there &re indicators of such, The
amount of write-down i recognized in operations. A previously recognized impaimment loss may be

reversad fo the extent of 2 recovery in value, directly or by adjusting the allowanca account. The
amount of reversal Is recognized in operations.

Goods and services tax

Contributed materials and sefvices are recovarable at 50% as s rebate. The unrecovemble portion is
recorded a3 an expense with the rebats trealed as a receivable.

3. MARKETABLE SECURITIES
Cosl Unreslissd Gain  Fair Value

Common shares § 1385447 § 1709059 § 2,494,506
Mutual Funds 269,250 8,677 275,927
Fixed income instrumanis 875,000 35,182 710,982
Foreign sacuritiss 40,562 66,245 108,807

3 2370258 § 1217163 § 3.587.422

4, NON-MONETARY TRANSACTIONS

During the yaar, the Fourgation received contribuled investmen! shares in an smount of $3.081
(2023 - $5,282); which was the fair markel valus on the date of cantribulion.

5. RELATED PARTY TRANSACTIONS

Related parties ars members of the board of direclars and their immediata family members. During
the year, the following transactions were recogmized in the sialement of operations:

2024 7 2023
Cantributiors received from Board members 3 177 % 8,335
Reimbursements for incurred expenses; net of tax 14,052 24,428
Office administration fees 8,842 6,380

These transactions are in the normal course of operations and are measured at the exchange
amount, which s the amount of consideration established and agreed o by the related partiss.

6, SBIGNIFICANT EVENT

On September 30, 2023, the Foundation waa notified of the revocation of ils registered chanty status
by the Canada Revanus Agancy (CRA) due 1o lats filing of T3010, sffective November 25, 2023

{eontinues)
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THE KIWANIS FOUNDATION OF CANADA INCORPORATED
Notes to Financial Statements
Year Ended September 30, 2024

ﬁ%
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SIGNIFICANT EVENT (continued)

On November 2 2024, CRA reinstated the Foundation's charity status effective November 25,
2023,

FINANCIAL INSTRUMENTS

The Foundation is exposed 10 various rigks through fts financlal instruments  and has a
comprohensive risk management framework o monitor, evaiuate and manage these risks, The
following anaiysia provides information about the Foundation's risk exposurs and concentration as of
September 30, 2024,

Cradit risk

Cradit risk arises from the potential that a counter party will fall to perform its ohligations. The
Foundation is exposed 1o credit risk arising from its cash balances, contributions receivable from
donors, and HST recuverabls. In order o reduce its credit risk, the Foundation recognizes
contributions recelvable only when thers is reasonable expectation of collection. The Foundation has
histerically not had any sigrificant issues with coliection The Foundalion manages s credif sk from
¢ash balances by maintaining s accounts with creditwortiy financial insiftutions,

Liquidity nsk

Liquidity nisk is the risk that an entity will encounter difficulty in mesting obligations associated with
financial habidiies. Ths Foundation is exposad to liguidity sk mainly in respact of s sccounts
paysble and ecorued fiabilities. The Foundstion believes that its recurring financial FeSOUrCes are
adequate o cover all jis expenditures

intarest rato risk

Interest rate rigk is the risk that the value of & financial instrument might be adversely affacted bya
change In the interest rates. The Foundation's exposurs to intarest e risk Is on its investmants in
marketable securitiee  The Foundation does not use derivative financial instrumernts to alter the
sffects of thig risk_

Unless otherwise noted, il |s management’s opinion that the Foundation is not exposed o significant
other price risks arising from these financial nstrumants.

COMPARATIVE FIGURES
Some of the comparative figures have been reclassified to canform to the current year's presentation,

Kopadia LLP
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THE KIWANIS FOUNDATION OF CANADA INCORPORATED

Program expenses
{Schedule 1)
Year Ended September 30, 2024
2024 2023
PROGRAM EXPENSES

Ciscrationary funds $ 21,500 § 10,000
Dr. John Button award 10,000 5378
Flight for fresdom - 2.300
Key lsader 4,500 1,500
Miscsllansous projects 1,083 2,806
Natural disasier refiaf - 55,500
New club grant 5,317 7.700
Scholarship - KCCBCY - 19,300
Scholarships 138,700 137,700

Community grants 48,450 -
Scholarships - ogbome 7,540 10,500
Scholarships - summeriand 3,000 1,000
Youth grant 8,813 11,500
$ 250683 § 254082

Seo notes 1o insncial statements
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THE KIWANIS FOUNDATION OF CANADA INCORPORATED

Administrafive expensas
{Schedule 2)
Year Ended September 30, 2024

2024 2023
ADMINISTRATIVE EXPENSES

Accounting fees 8.835 6.438
Advertising and promotion 8,263 8583
Bank charges 748 78q
investment caunsal fees 34,152 31,158
Delivery, freight and postags 2,327 2338
General and administrative 10,342 7,384
Office stationery and supplies 1,711 2611
Traval expenses 14,052 24 428

80,477 84 682

See notes o inancial sialaments
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